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The world of cryptocurrency is volatile, with many promising projects rising 
swiftly only to crash just as fast. But few chains can claim a journey as 


turbulent yet resilient as Fantom. 


Fantom was one of the superstars during the summer of 2021. Fantom 
captured the attention of many degens and peaked at $8b TVL (Mar 2022). 
Fantom’s cheap fees and fast transaction speeds resulted in a thriving DeFi 


ecosystem of innovative dApps and a passionate community. 
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Then a series of unfortunate events led to Fantom getting decimated during 
the crypto winter of 2022 through 2023 (down more than 95% from all-time 
highs). 
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e Daniele Sestagalli Controversy 
e Solidly Failure 
e Andre Cronje Briefly Exits Fantom 


e The Multichain Bridge Hack Drains Over $126 Million From The Fantom 


Ecosystem 


Fantom seemed doomed to remain a ghost of its former self. Yet, like any 


determined spirit, Fantom refused to stay dead. 


Instead of letting these bearish headwinds consume the protocol, the 
Fantom team kept their heads down and built innovative products that will 


drive Fantom to new horizons. 


Since the return of @AndreCronjeTech several bullish developments came to 


fruition. 


e Fantom Treasury Maintains a 30-Year Runway 
e Fantom Sonic Upgrade 


e dApp Gas Monetization Program 


Now, with a series of innovative upgrades and the return of key developer 
Andre Cronje, Fantom is looking to make a monumental comeback. But the 
question on every crypto investor’s mind remains: are these new 
developments enough to fully revive Fantom from the depths of its previous 
downfall? To answer that, let’s dive deeper into the origins and unique 
qualities of the Fantom protocol, before examining the key events that led to 


its dramatic rise, fall, and potential renaissance. 


https://medium.com/@mabramo11/fantom-the-rise-and-fall-then-rise-again-88952f1 35199 3/20 


3/26/24, 6:26 PM Fantom, The Rise and Fall, Then Rise Again. | by Mike Abramo | Mar, 2024 | Medium 


TT Ll 
WHAT Is 


a: 


[Image Source: BitDegree] 


Fantom is a platform that enables the development of crypto DApps 
utilizes DAG (Directed Acyclic Graph), a data modeling and structuring 
technology that represents crypto transactions with vertices and edges. 
Unlike blockchains, which use blocks, DAG networks are comprised of 
vertices and edges stacked on top of each other. This design allows for highly 
scalable, decentralized, and permissionless transactions on the Fantom 


platform. 


Fantom was created to address the shortcomings, including the lengthy 


transaction times of prior blockchain platforms like Bitcoin and Ethereum. 


FTM is the Fantom network’s native coin, which can be used for governance 


activities, compensating validators, and providing network security. 
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Fantom’s single-minded focus on supporting dApp development gives it a 
distinctive place within the cryptocurrency world, especially for developers. 
The FTM utility token has value, but it’s there to reward validators and make 


transactions run smoothly. 


The unique aspect of Fantom is its rich ecosystem of modular tools, all of 
which can be snapped together to share information and speed 
development. Every element of the Fantom platform is designed with 


decentralization and interoperability in mind. 
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Fantom is also committed to transparency. For example, the platform’s 
source code is available via open-source licensing on GitHub. Anyone can 


create building blocks using Fantom source code and APIs. 


Because of Fantom’s distinctive aBFT consensus algorithm, all transactions 


are executed with minimal cost. 


Daniele Sestagalli Controversy 


Twitter Image of Andre and Dani 


Cronje joined forces with Daniele Sestagalli, who goes by the name Dani. 
The two planned to launch a project called Solidly. But Sestagalli revealed in 
January that he had also been collaborating with Omar Dhanani, known 
online as Sifu, who changed his name to Michael Patryn. Dhanani in 2005 
pleaded guilty to conspiracy to commit credit-and-bank-card fraud and 


identification-document fraud in the US. 
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Omar Dhanani/Michael Patryn/Sifu 


Dhanani later joined forces with Canadian crypto exchange Quadriga co- 
founder Gerald Cotten, who died unexpectedly in 2019. Hundreds of millions 
of dollars in investor funds disappeared with him. Dhanani wasn’t accused of 


wrongdoing related to Quadriga’s collapse. 


Solidly Failure 


Solidly went live in February 2022. An automated market maker, it was 
meant to incentivize fee generation and reduce the slippage between the 
expected price of an order and its actual price at execution, to enable low- 
cost trades. Sestagalli was the publicity guy, and Cronje was the developer. 
The day Solidly launched, it was riddled with bugs, a shoddy UI, and a 


congested Fantom blockchain. 
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Solidly Price Chart (USD) 


Solidly Price Chart 


Andre Cronje Briefly Exits Fantom 


As aresult, Cronje caved from the backlash and announced he was leaving 
the project less than three weeks after it launched. Solidly’s TVL, which had 
peaked at $2.3 billion, fell by $370 million on the day of his announcement. 


It never recovered. 
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Under the circumstances, the entire Fantom DeFi ecosystem crashed as 
many Fantom users moved their assets and engagement to different 
blockchains. In the aftermath, Fantom’s TVL peaked at $8 billion but fell to 
$50 million, highlighting the significance of the fallout. 


The Multichain Bridge Hack Drains Over $126 Million From The 
Fantom Ecosystem 


On July 6, 2023, cross-chain bridge protocol Multichain experienced 
abnormally large, unauthorized withdrawals in what appears to be a hack or 
rug pull by insiders, leaving many Fantom ecosystem participants perplexed. 
Multichain’s exploit, which resulted in losses of more than $126 million, is 


one of the biggest crypto hacks ever recorded. 
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Q Multichain (Previously Anyswap) @ 


@MultichainOrg 


The lockup assets on the Multichain MPC address have been moved to 
an unknown address abnormally. 
The team is not sure what happened and is currently investigating. 


It is recommended that all users suspend the use of Multichain 
services and revoke all contract approvals related to Multichain. 


7:27 PM - Jul 6, 2023 - 1.2M Views 


587 Retweets 390 Quotes 1,232 Likes 85 Bookmarks 


The Multichain bridge exploit resulted in a dramatic shift in Fantom’s DeFi 
ecosystem. As an independent Layer-1 blockchain, Fantom doesn’t have any 
“canonical bridges.” That is, Fantom relies on third-party bridging protocols 
to support non-native assets such as WETH or WBTC. Before its exploit, 


Multichain was one of the most popular bridging solutions for Fantom. 


The Multichain team confirmed these were unauthorized transactions and 
advised all users to stop using Multichain services. Additionally, all 
Multichain bridged assets were depegged on Fantom’s decentralized 
exchanges, such as SpiritSwap, and protocols like Geist Finance were forced 


to shut down. 


Andre Cronje Returns 
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While Cronje’s return was met with both hope and skepticism, his leadership 
provided the guiding hand Fantom needed. Like a phantom emerging from 
the shadows, his technical vision united the community’s efforts toward 
realizing Fantom’s full potential. With a suite of innovative upgrades already 
in motion, Cronje dove head first into spearheading the development 


required to bring Fantom back to life. 


The following are some of the key initiatives and developments that came to 


fruition since Cronje’s break from Fantom. 


Fantom Treasury Maintains a 30-Year Runway 


In a November 2022 blog post titled “Fantom: An Inside Financial Peek at 
Being a Crypto Company,’ Cronje shared bullish details about Fantom 
Foundation’s financial reserves. The post summarized holdings of over 450 
million FTM tokens valued at over $100 million at the time of the post. 
Additional assets included more than $100 million in stablecoins and other 


cryptocurrencies, as well as $50 million in non-crypto funds. 


Cronje also disclosed that with an annual salary budget of $7 million and no 


plans to sell FTM, these resources were projected to sustain operations for 


https://medium.com/@mabramo11/fantom-the-rise-and-fall-then-rise-again-88952f1 35199 11/20 


3/26/24, 6:26 PM Fantom, The Rise and Fall, Then Rise Again. | by Mike Abramo | Mar, 2024 | Medium 
approximately 30 years. By publicly outlining Fantom’s reserves, Cronje 


aimed to provide transparency around the project’s long-term support. 
p p y proj g pp 


“Nov 2022 — Over 450,000,000 FTM, > 
$100,000,000 in stables, > $100,000,000 in crypto 
assets, $50,000,000 in non-crypto assets. Salary 
burn rate $7,000,000 / year. We have ~30 years left 
(without having to touch FTM)? 


Fantom Sonic Upgrade 


Fantom Sonic is the name that covers the new Fantom technology stack, 

replacing the previous Opera. The new technology stack is included in the 
new Fantom Sonic Client that validators and other nodes will run to power 
the network, which comprises mainly the Fantom Virtual Machine (FVM), 


Carmen database storage, and an optimized Lachesis consensus mechanism. 
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Fantom's 
$7B TVL drop 
to $50M 
in bear market 


Fantom's 
transition to 
Sonic Mainnet - 
From speculative 
to substantial 
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In other words, Sonic is the next iteration of the Fantom network, with no 
hard fork required for the upgrade. Existing smart contracts, services, and 
tools on Fantom Opera should be fully compatible with mainnet Fantom 
Sonic as the FVM is fully compatible with the EVM and its programming 
languages (Solidity, Vyper, etc). 


In unison, the three upgraded components of Sonic elevate Fantom to 
unprecedented levels and allow the network to achieve an anticipated 2,000 
TPS at a finality of around one second with up to a 90% reduction in storage, 


putting Fantom far ahead of its peers. 
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peia Validators 
(11.2-rc.6) 
14 Live Pruning Support 
Naturally Minimum Offline Pruning 
distributed Downtime w/ Standby Node 
283.96 Full Offline Pruning Downtime 
3.28 Validator Hardware Cost 
21 Validator Operating Cost 
2106 Validator Operating Risk 
Average Offline Pruning 
10,893 
Period (Day) 
DB Size Growth Rate 
1,904 
(GB/Day) 
1,904 Time to Full Sync 
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x 


30 min 
3-8 hours 
Higher 
Higher 
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As users continue to embrace blockchain-powered applications, a single 


popular application can slow an entire network. This Sluggish performance 


of networks prevents the overall adoption of emerging decentralized 


applications. With its innovative technology, Fantom will allow new markets 


to adopt blockchain technology previously hindered by limited transaction 


throughput and slow finality. 


We envision a new era of DeFi platforms, blockchain games, high-frequency 


oracles for perpetual trading, and many other applications that can leverage 


the speed and scalability of Sonic. Additionally, due to the significantly 


reduced storage requirements, it will be far more affordable and accessible 


to run a node on Fantom to partake in network consensus or provide data to 


dApps. 
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Fantom launched Fantom Sonic, popularly known as 
Fantom 2.0 as the new tech stack to replace Opera 
with more benefits like increased finality, reduced 
storage, faster network, etc. 


dApp Gas Monetization Program 


To encourage developers to return to the ecosystem, Fantom introduced the 
concept of dApp gas monetization to reward developers with a part of the 


network fee. 


Fantom’s Gas Monetization program offers dApps a 15% share of the gas fees 
they generate. This initiative is designed to create a thriving ecosystem for 
builders, similar to the ad-revenue model seen on traditional web platforms. 
By allowing dApps to earn a portion of the gas fees, which corresponds to the 
amount of traffic they bring to the platform, Fantom hopes to attract and 


retain skilled developers and ensure the long-term health of the network. 


To participate in the Gas Monetization program, dApps must meet certain 
criteria. These include completing at least 125,000 transactions and being 
live on the Fantom network for at least three months. The criteria are 
measured against each smart contract deployed on the Fantom mainnet and 


are subject to change as assessed by the Fantom Foundation. 
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Conclusion 


Fantom’s haunting history has been one of dramatic highs and harrowing 
lows, a rollercoaster ride that would have broken the spirit of lesser 
protocols. Yet, time and again, this resilient chain has proven it is harder to 
kill than most. Even when past storms left it battered and bruised, the 
foundation established by visionaries like Andre Cronje ensured Fantom’s 


roots ran deep, enabling it to weather the long crypto winter alone. 


Now, with Fantom’s fortunes poised to rise to their former glory, the future 
looks brighter than ever for this determined protocol. Several innovative 
upgrades have already borne fruit, granting Fantom new scalability and 
laying the groundwork for prospective decentralized applications. With a 30- 
year financial runway secured and the Sonic upgrade primed to propel 
Fantom into the next generation of blockchain technology, this chain is 


equipped like never before for the road ahead. 
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Of course, the challenges of a fickle market remain, and Fantom’s journey is 
far from over. But if the protocol’s history has taught us anything, it’s that this 
resilient blockchain will stop at nothing to materialize its founding vision. 
With a committed team and a passionate community behind it, Fantom 
looks ready to haunt the crypto-verse for many cycles to come. Only time 
will tell just how bright its future fortunes may shine, but one thing is certain 
— Fantom’s resilient spirit will continue to captivate and inspire all who dare 


to bear witness to its remarkable story. 


“Crypto is dead. 


Long live Crypto.” ; 
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Fantom Defi Blockchain Cryptocurrency Altcoins 
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